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April 2022

Introduction
2021 was a year defined by the reopening of the US economy while still dealing with 
surges of COVID-19.  We are extremely proud of Amana Society staff and the 
successful year the company had despite COVID-19 challenges that remained through 
2021. The retail businesses posted strong results.  Agribusiness had a solid year 
overcoming drought conditions through much of the summer. The Service Company 
continued its consistency while providing great service to the community. Our local 
services performed admirably led by Cedar Rapids Millwork having record sales in 
2021. The greatest challenge was and continues to be the performance of Hotel 
Millwright as the hospitality industry has been hit disproportionately hard by the 
Coronavirus pandemic and the labor shortage. 

Amana Society, Inc. sales increased from $40,913,120 in 2020 to $50,621,481 in 2021.  
Pre-tax income increased from $1,428,721 in 2020 to $2,735,840 in 2021.  Please note 
that included in the 2021 figures is the $950,000 Brownfield/Grayfield tax credit. The 
following table compares pre-tax income based on outstanding shares.  The analysis also 
shows the Pretax income per outstanding share adjusted to exclude the 
Brownfield/Grayfield credit. 

     
Retail and Food
Retail and Food includes the Amana Meat Shop, the Amana General Store, Little Red 
Wagon, Haus Maus Tees, the Amana Woolen Mill and the Amana Furniture & Clock 
Shop. In 2021, the businesses collectively showed a pre-tax profit of $851,340 compared 
to a profit of $175,310 in 2020. Meat Shop pre-tax 2021 profit of $283,753 was
significantly down from $662,198 in 2020.  Catalog sales in 2021 totaled $5,781,086
compared to $5,131,633 in 2020. The drop in profit is attributed to inflationary costs for 
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both meat and shipping as catalogs were printed early in the year and didn’t account for 
the unprecedented price increases in the market. The Amana General Store, Little Red 
Wagon and Haus Maus Tees had a strong year with net pre-tax profit of $575,917 
compared to $138,567 in 2020. Haus Maus Tees was opened in late July, generating 
$130,751 in sales. The Amana Furniture & Clock Shop posted a remarkable turnaround 
with pre-tax profit of $50,054 compared to a loss of $468,266 in 2020. Sales increased to 
$2,356,241 in 2021 from $ 1,393,203 in 2020. Gross margins on sales improved to 
44.5% from 36.3% in 2020. The Amana Woolen Mill lost $41,618 in 2021, showing a 
significant improvement from the loss of $154,441 in 2020. The sales room (Warped & 
Woven) benefitted from improved activity as the result of the opening of Hotel 
Millwright. 

Local Services
Local Services include Cedar Rapids Millwork, Amana Insurance, Real Estate
Development and Rental Properties, Amana Nordstrom and the Amana Golf Club. Local 
Services showed a 2021 pre-tax loss of $303,438 compared to last year’s pre-tax loss of 
$918,306. The primary driver of the loss was Hotel Millwright, with a loss of $682,784.  
Key financial drivers include depreciation expense totaling $874,568 which was offset 
by applying the Brownfield/Grayfield tax credit of $950,000. Note that the 
Brownfield/Grayfield tax Credit totaled $1 million however we monetized it at 0.95:1 
and paid down hotel debt. Hotel Millwright struggled to maintain occupancy due to 
COVID-19 and retention of labor was a challenge throughout the entire economy.  The 
outlook for 2022 is for substantial improvement as COVID-19 comes under control. In 
2021 we have been planning the first phase of the Eco-Park, planned along Price Creek 
from Hotel Millwright, eventually extending to the area near the Hospital Barn, with a 
trail extending to HWY 151. The first phase includes a disc golf course opening in the 
summer of 2022. It is planned to be located along Price Creek, surrounding Hotel 
Millwright.    

Amana Insurance posted a pre-tax profit of $65,774 compared to $36,920 in 2020.  
Cedar Rapids Millwork posted a profit of $154,756, significantly better than the loss of 
$57,753 in 2020. The housing market for the Cedar Rapids/Iowa City corridor has 
remained robust due to a strong consumer and historically low mortgage rates.

The Amana Golf Club posted a pre-tax loss of $18,917. Record rounds were played in 
2021 and the course is in tremendous condition. The dry weather that hampered Amana 
Farms proved beneficial with record rounds played at the Amana Golf Club. A $55,000 
bonus payment to Kahler Golf was carried over from 2020 and negatively impacted the 
financials.     

Traditional Agribusiness
Traditional Agribusiness includes Crop, Beef and Farm Administration. The Amana 
Farms operation planted roughly 4,400 acres of corn, and 3,200 acres of soybeans in 
2021. The Crop Division remained profitable despite drought conditions. Crops
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harvested in any given year are primarily sold the following year. In 2021 we sold crop 
grown mostly in 2020, where harvest was dramatically impacted by drought conditions 
and the August 2020 derecho. Crop profits finished the year at $1,721,615 in 2021
compared to a pre-tax profit of $682,820 in 2020. Corn yields were approximately 195
bushels per acre for corn and 63.5 bushels per acre for soybeans.

Beef operations ended the year with a pre-tax loss of $143,864 compared to a profit in 
2020 of $90,629. Commodity prices began to improve mid-year and continued through 
year-end. The Amana Farms Beef direct to consumer program was launched in 
December of 2020 and much of 2021 was spent getting the infrastructure in place so 
we’re positioned for growth. The program was developed in response to challenging 
market conditions resulting from the ongoing lack of competition in the meat packing 
industry. The Amana Society marketing team ran multiple campaigns to test what works 
for generating business.  In 2021, the operation had $140,873 in sales and posted a net 
loss of $148,295. These numbers should improve as the sales grow.  In 2022, we plan to 
launch delivery service into Cedar Rapids and Iowa City and plan to participate in 
multiple farmers’ markets in the region.  Sales are generated through 
amanafarmsbeef.com. 

Both the Beef and Crop businesses are essential to maintaining the highly profitable 
Anaerobic Digester and Fertilizer operations discussed below. Combining Crop and Beef 
results with Farm Administration produced a traditional agribusiness pre-tax profit of 
$1,165,977 compared to $407,289 in 2020.  To accommodate locating a tank for 
expanding the fertilizer business, the Amana Society purchased 77 acres of land near 
Conroy in November of 2021.

Other Agribusiness
Other Agribusiness includes Forestry, the Amana RV Park, the Anaerobic Digester and 
Substrate Hauling. When the Anaerobic Digester was built, it was immediately eligible 
for a 10-year state tax credit program. For the first seven of 10 years, the state program 
funds were committed to prospective solar and wind projects, many of which were never 
built. Amana Farms, Inc. (AFI) applied for and received the tax credits for 2015 through 
2017.  We were denied 2018 through 2021 credits totaling $459,260. We continue to 
wait on a decision regarding an appeal filed with the State of Iowa. We argue that we 
should continue to receive credits for the remaining seven years. We are cautiously 
optimistic that the courts will rule in our favor.  We expect a decision in June 2022.

The Fertilizer business has grown into a profitable and consistent performer.  2021 pre-
tax profit of $560,725 exceeded profit of $477,134 in 2020. We installed carbon filters
on each storage tank, designed to reduce or eliminate the odor. Results through 2021 
were extremely positive.

The combined Anaerobic Digester and Fertilizer businesses generated a 2021 pre-tax 
profit of $1,069,942 compared to $1,072,292 in 2020. Plans are to add a fourth tank in 
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2022 to accommodate the growing fertilizer business. Non-traditional agribusiness, 
through diversification, has proven to be extremely valuable to the overall financial 
success of AFI.

The Forestry department completed the year with pre-tax profit of $42,960 compared to 
$68,953 in 2020. 2020 figures were elevated resulting from additional wood harvested 
following the August 10, 2020, derecho. 

The Amana RV Park had a very successful 2021 despite the ongoing COVID-19 
pandemic.  The Amana RV Park has become a safe getaway for families and groups 
looking to escape the cities, seeking leisure time while maintaining social distancing. 
Overnight camping, initially triggered by the 2020 derecho kept the park at or near 
capacity and carried over through 2021.  The Amana RV Park had its best year ever with 
pre-tax net profit of $277,716 compared to $115,098 in 2020.

Utilities (Service Company)
The Amana Service Company includes Electric, Peak Generating and Water divisions.
Utilities contributed $2,018,575 of pre-tax profit in 2020, compared to $1,097,244 in
2020, and continues to be one of the most stable contributors to income.

The Amana Service Company completed the project to connect the water systems of 
South Amana and Homestead, dramatically improving the water quality in Homestead 
while building additional efficiencies into the overall operations.  Approximately 30% of 
the project was completed in 2020 with the remaining 70% completed in 2021.

The electric division continues to provide consistent results and Whirlpool continues to 
be a consistent customer when comparing year over year.

Corporate Division
Corporate Division includes General Corporate expenses (main office costs), 
Accounting, Human Resources, Information Services, Marketing and Conservation 
Committee categories. Each supports the various businesses, and some costs are 
allocated accordingly. They include senior management salaries, unallocated pension, 
medical, and other benefit costs and totaled a 2021 pre-tax loss (cost) of $2,002,572
compared to last year’s loss (cost) of $153,780. The difference is directly attributable to 
funds received under the Paycheck Protection Plan (PPP) totaling $1,662,815. Full PPP 
forgiveness was granted in December 2020 and applied to the corporate division instead 
of to the individual businesses, creating the difference between 2020 and 2021.
Marketing expenses were higher by $68,924, accounting operating expense was up by 
$73,191.  Both added an additional employee to handle growth in 2021. IS operating 
expense was up by $17,269. Group Medical Expense came in $180,677 below 2020.

Community and Stockholder Services
Community and Stockholder Services includes “Old Class A” medical benefits and 
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administration. Some costs in this area are also from community services and donations.
In 2021, this category showed a pre-tax loss (cost) of $384,665, compared to last year’s 
loss (cost) of $420,425. We invested $28,000 in the Shareholder survey in 2020. Some 
key findings are as follows:

Shareholder Survey 

The Amana Society Board of Directors and Management take the results of the survey into 
account as we make decisions that affect the business.  As a reminder, some key survey 
takeaways included the reasons shareholders own stock, which were to: 

1. Maintain the Amana Heritage & Traditions.
2. Have recreational (non-hunting) access to the land.
3. Have a voice in Amana community affairs.
4. Have hunting access to the land.
5. Maintain private ownership of the land.

Shareholders overwhelmingly responded favorably when asked about best uses and top priorities 
for ASI land and assets:

1. Maintain farming of the land.
2. Preserve natural vistas of the land and timber.
3. Maintain historic preservation of key buildings and appearance.

When supporting ASI investments, the following ranked high:
1. Agriculture practices should support sustainable and regenerative farming.
2. Develop and maintain various walking, biking, and water trails.  Improvements to the 

Homestead Nature Trail ranked very high. 

Survey information has been incorporated into the ASI long term Strategic Plan. 

Hotel Millwright Tax Credit Usage
The following table illustrates the breakdown of tax credits received for Hotel 
Millwright and how they have been or will be used.  The total of all tax credits was 
$8,125,620. We monetized the Brownfield/Grayfield credits and paid down $950,000 in
long-term debt in September of 2021. We applied the $3,958,678 state tax credits to the 
2020 State Tax Return and upon receipt of the tax return we paid down $3 million in 
long term debt in January ’22 and held $958,678 for investment into the fertilizer tank 
we are committed to build for the fertilizer (IFF) business.  The federal tax credits 
totaling $3,166,942 will be used in the future as opportunity allows.  
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:

Long Term Debt Service
Long term debt totaled $26,598,523 at year-end 2020 and $24,647,256 at year-end 2021, 
a reduction of $1,951,267.  In the table above, note that $3 million was also paid down in 
January of 2022.  

In addition to debt paydown, management took advantage of historically low interest 
rates in 2021, refinancing all Amana Society, Inc. long-term debt, saving the company 
approximately $2.4 million in future interest payments over the life of those loans.

The Future
In 2021 we saw multiple attempts for the economy to reopen while COVID-19 
continued to hang around and present challenges to the economy. The pandemic created 
challenges, but it also presented opportunities whereby the company was able to grow 
sales by $10 million over 2020.   

In 2022 we will continue to emphasize the performance of Hotel Millwright. IDM 
Hospitality, the management company that operates the hotel, has presented a budget 
that allows the hotel to be cash-flow neutral in 2022 and the expectation is to be 
profitable in 2023 and beyond. The key to success is occupancy and it will continue to 
be the area of emphasis. IDM Hospitality has indicated that leisure travel is slowly
coming back and advanced bookings heading into 2022 show significant progress.  Hotel 
Millwright is scheduled to host an event in the Merino Loft every week through the fall 
of 2022. Significant progress has been made regarding staffing for the hotel and food 
and beverage operations, making the outlook good for 2022.

Corporate off-site meetings are an area of emphasis heading into 2022.  We look to the 
Amana festivals to drive additional traffic for overnight stays.
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The purchase of the Amana Golf Club in 2020 has proven to be successful, and the 
outlook for 2022 and beyond is positive as rounds of golf are up.

We anticipate that agribusiness will have a successful 2022 as the 2021 harvest was 
better than expected, despite drought conditions, and commodity prices look promising.
We remain optimistic that the diversity in agribusiness that make up the Amana Farms, 
Inc. will prove valuable in making 2022 a successful year. We look to the Amana 
Service Company to continue to generate consistent results.  

Our retail businesses posted solid results in 2021 and we are hopeful that traffic will 
remain solid in 2022. We anticipate holding on to the financial gains made in both the 
Amana Furniture & Clock Shop and the Woolen Mill. One concern is future consumer 
confidence as there are signs of the economy slowing while interest rates are expected to 
move up to taper inflation and get the supply chain back to normal. Our retail businesses 
should benefit from initiatives now underway to have a stronger digital presence, 
allowing us to sell more product online via the internet. Sales growth of profitable 
products is necessary in driving future success. We will pursue new opportunities as it 
makes financial and/or strategic sense for the long-term success of the Amana Society.
Amana will be viewed as a safe place and a draw for those looking to get back to life as 
normal.  

As we move into 2022, the outlook for construction in the Cedar Rapids/Iowa City 
corridor looks strong. Cedar Rapids Millwork open orders are at an all-time high. We 
are watchful of mortgage rates as it appears interest rates will move higher. 

Conclusion
The employees of the Amana Society continue to deliver results and the business 
outlook going into 2022 is one of optimism. To our shareholders, we thank you for 
supporting our businesses during the 2021 year and into 2022 as ASI goes forward to 
position our company for future success.



2021 2020 2019 2018 2017

Net sales 46,174,357$  38,099,445$  33,877,267$  36,810,524$  36,430,655$  

Income (loss) before income taxes 2,735,840      1,428,721      (64,349)         930,845         1,720,033      

Net income (loss) 2,057,193      3,225,135      (34,823)         1,280,440      2,237,574      

Percent of sales 4.5% 8.5% -0.1% 3.5% 6.1%

Stockholders' equity 23,780,889    21,507,424    18,042,742    18,113,516    16,899,449    

Net income (loss) % of beginning
stockholders' equity 9.6% 17.9% -0.2% 7.6% 14.9%

Total debt (short and long-term) 29,505,748    30,270,198    28,075,912    17,589,040    12,813,461    

Total debt to equity 124% 141% 156% 97% 76%

Dividends per share - Class A
common stock 0.50$             -$ -$ 0.50$             0.50$             

Amana Society, Inc. 
Comparative Financial Information

Years Ended December 31
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Independent Auditor's Report

Board of Directors
Amana Society, Inc.
Amana, Iowa

Opinion
We have audited the consolidated financial statements of Amana Society, Inc. and its subsidiaries, which 
comprise the consolidated balance sheets as of December 31, 2021 and 2020, and the related consolidated 
statements of income, comprehensive income, stockholders' equity, and cash flows for the years then ended, and 
the related notes to the consolidated financial statements. 

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the 
financial position of Amana Society, Inc. and its subsidiaries as of December 31, 2021 and 2020, and the results 
of their operations and their cash flows for the years then ended in accordance with accounting principles 
generally accepted in the United States of America.

Basis for Opinion
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America (GAAS). Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be independent 
of Amana Society, Inc. and to meet our other ethical responsibilities, in accordance with the relevant ethical 
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of the consolidated financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about Amana Society, Inc.’s ability 
to continue as a going concern for one year after the date that the consolidated financial statements are issued.

Auditor's Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a 
guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement when it 
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. Misstatements are considered material if there is a substantial likelihood that, individually or in 
the aggregate, they would influence the judgment made by a reasonable user based on the consolidated financial 
statements. 
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In performing an audit in accordance with GAAS, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit.
 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or

error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the consolidated financial
statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of Amana Society, Inc.’s internal control. Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Amana Society, Inc.’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control–related matters that we 
identified during the audit. 

Cedar Rapids, Iowa
April 11, 2022
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2021 2020
Assets
Current assets

Cash and cash equivalents 154,090$        1,010,237$     
Receivables

Trade, net 1,847,661       1,493,978       
Income taxes 7,547              22,874            
Other 154,229          443,642          

Inventories (Note 2) 11,233,843     9,560,109       
Prepaid expenses 2,579,123       2,146,226       
Other 348,565          122,640          

Total current assets 16,325,058     14,799,706     

Property and equipment, stated at cost (Note 8)
Land 7,121,038       6,269,936       
Land improvements 6,722,043       6,559,051       
Buildings and improvements 31,721,134     30,923,493     
Machinery and equipment 53,813,265     52,459,573     
Breeding herd 1,940,510       1,833,478       
Construction in progress 575,370          1,277,658       

Total 101,893,360   99,323,189     
Less accumulated depreciation 53,813,242     51,052,328     

Net property and equipment 48,080,118     48,270,861     

Other assets
Real estate held for development and resale 225,587          225,587          
Other, net 130,561          122,393          

Total other assets 356,148          347,980          

Total assets 64,761,324$   63,418,547$   

Amana Society, Inc. 
Consolidated Balance Sheets

As of December 31, 2021 and 2020

 11 See notes to consolidated financial statements.



2021 2020
Liabilities and Stockholders' Equity
Current liabilities

Operating notes payable (Note 3) 3,174,361$     1,809,490$     
Current maturities of long-term debt (Note 4) 832,466          940,216          
Accounts payable 3,134,279       2,952,679       
Accrued expenses 2,059,115       2,228,122       
Dividends payable 146,101          -
Deferred revenue 470,149          813,185          

Total current liabilities 9,816,471       8,743,692       

Long-term liabilities
Long-term operating note payable (Note 3) 6,500,000       6,500,000       
Long-term debt (Note 4) 18,998,921     21,020,492     
Deferred income taxes (Note 10) 1,007,000       113,000          
Deferred revenue 3,036,133       3,303,157       
Pension plan obligation (Note 7) 1,621,910       2,230,782       

Total long-term liabilities 31,163,964     33,167,431     

Stockholders' equity
Capital stock (Note 5)

Prior distributive 161,041          168,241          
Old Class A common 2,000              2,200              
New Class A common 24,977            24,962            

Additional paid-in capital
Prior distributive stock 110,506          110,506          
New Class A common stock 28,893,496     28,355,161     

Retained deficit (3,800,775)      (5,075,495)      
Accumulated other comprehensive loss (Note 12) (1,610,356)      (2,078,151)      

Total stockholders' equity 23,780,889     21,507,424     

Total liabilities and stockholders' equity 64,761,324$   63,418,547$   

Amana Society, Inc. 
Consolidated Balance Sheets

As of December 31, 2021 and 2020

See notes to consolidated financial statements.  12



2021 2020

Net sales 46,174,357$   38,099,445$   

Cost of goods sold 30,116,412     24,885,444     

Gross profit 16,057,945     13,214,001     

Other operating revenue (Note 8) 5,621,555       4,410,281       

Total revenue 21,679,500     17,624,282     

Operating expenses 18,587,923     16,816,173     

Income from operations 3,091,577       808,109          

Other income (expense)
Interest income 98 17,806            
Interest expense (952,615)         (626,752)
Net pension cost (267,181)         (338,472)
Benefits and services to members (Note 6) (86,039)           (94,785)
Gain on sale of tax credits 950,000          -
Paycheck Protection Program - 1,662,815

Total other income (expense), net (355,737)         620,612          

Income before income taxes 2,735,840       1,428,721       

Income tax benefit (provision) (Note 10) (678,647)         1,796,414       

Net income 2,057,193$     3,225,135$     

Amana Society, Inc. 
Consolidated Statements of Income

Years Ended December 31, 2021 and 2020

 13 See notes to consolidated financial statements.



Amana Society, Inc. 
Consolidated Statements of Comprehensive Income

Years Ended December 31, 2021 and 2020

2021 2020

Net income 2,057,193$     3,225,135$     

Other comprehensive income (loss)
Defined benefit pension plan

Net gain (loss) arising during the year 329,678          (530,495)         
Amortization of net loss 261,743          260,357          
Amount recognized due to settlement 70,632            158,885          

Reclassification of hedge loss recognized in net income - 18,275
Cash flow hedge gain arising during the year 6,225              -
Income tax benefit (provision) (200,483)         27,893            

Total other comprehensive income (loss), net 467,795          (65,085)           

Comprehensive income 2,524,988$     3,160,050$     

See notes to consolidated financial statements.  14



Prior Old New
Total Distributive Class A Class A

Balance, December 31, 2019 18,485,742$ 174,850$      2,200$          25,307$        
Net income 3,225,135     - - -
Other comprehensive loss (65,085)         - - -
Purchase and cancellation of 132

shares of prior distributive stock (6,609)           (6,609)           - -
Purchase and cancellation of 3,452 shares of 

New Class A shares (131,759)       - - (345)              

Balance, December 31, 2020 21,507,424   168,241        2,200            24,962          
Net income 2,057,193     - - -
Other comprehensive income 467,795        - - -
Dividends on prior distributive, New Class A,

and Old Class A shares (146,101)       - - -
Issuance of 1,938 New Class A common stock 

required to be issued due to the death of
Old Class A stockholders 617,408        - - 194

Purchase and cancellation of 2,000
shares of Old Class A common stock (636,572)       - (200) -

Purchase and cancellation of 144
shares of prior distributive stock (7,200)           (7,200)           - -

Purchase and cancellation of 1,790 shares of 
New Class A shares (79,058)         - - (179)              

Balance, December 31, 2021 23,780,889$ 161,041$      2,000$          24,977$        

Amana Society, Inc. 
Consolidated Statements of Stockholders' Equity

Years Ended December 31, 2021 and 2020

Common Stock

 15 See notes to consolidated financial statements.



Accumulated
Other

Prior New Class A Retained Comprehensive
Distributive Common Stock Deficit Loss

110,506$         28,486,575$    (8,300,630)$     (2,013,066)$     
- - 3,225,135        -
- - - (65,085)            

- - - -

- (131,414) - -

110,506 28,355,161      (5,075,495)       (2,078,151)       
- - 2,057,193        -
- - - 467,795

- - (146,101)          -

- 617,214 - -

- - (636,372)          -

- - - -

- (78,879)            - -

110,506$         28,893,496$    (3,800,775)$     (1,610,356)$     

Additional Paid-in Capital

Amana Society, Inc. 
Consolidated Statements of Stockholders' Equity

Years Ended December 31, 2021 and 2020

See notes to consolidated financial statements.  16



2021 2020
Cash Flows - Operating Activities

Net income 2,057,193$     3,225,135$     
Adjustments to reconcile net income to
 net cash flows - operating activities

Depreciation 4,153,308 3,614,141
Amortization  16,832 16,833
Amortization of debt issuance costs 4,143              -
Gain on sale of property and equipment (306,581)         (92,970)           
Deferred income taxes 693,517          (1,769,107)      
Difference in pension contribution and net pension cost 53,181            43,472            
Changes in operating assets and liabilities, net of effects 
from acquisition

Receivables (64,270)           (6,355)             
Inventories (1,673,734)      699,219          
Prepaid expenses and other assets (652,597)         (32,095)           
Accounts payable and other liabilities (597,467)         (184,381)         
Income taxes receivable (payable) 15,327            (16,267)           
    Total adjustments 1,641,659       2,272,490       
    Net cash flows - operating activities 3,698,852       5,497,625       

Cash Flows - Investing Activities
Purchases of property and equipment (4,729,571)      (15,527,220)    
Redemption of certificate of deposit - 4,756,096
Investment in other entity (25,000)           -
Purchase of business assets - (552,500)
Proceeds from sale of property and equipment 1,073,587       910,183

     Net cash flows - investing activities (3,680,984)      (10,413,441)    

Cash Flows - Financing Activities
Net proceeds (payments) under revolving credit agreements 1,364,871       (824,736)         
Proceeds from long-term borrowings - 6,639,962
Principal payments on long-term borrowings (1,955,864)      (594,576)
Debt issuance costs (177,600)         -
Issuance and purchase/cancellation of capital stock (105,422)         (138,368)

     Net cash flows - financing activities (874,015)         5,082,282       

Net change in cash and cash equivalents (856,147)         166,466          

Cash and cash equivalents
Beginning of year 1,010,237       843,771          

End of year 154,090$        1,010,237$     

Amana Society, Inc. 
Consolidated Statements of Cash Flows

Years Ended December 31, 2021 and 2020

 17 See notes to consolidated financial statements.



2021 2020
Supplemental Disclosure of Cash Flow Information
Cash paid during the year for interest, net of amount capitalized 985,760$        611,640$        

Supplemental Schedule of Noncash Investing and Financing Activities
Financing of property and equipment purchases -$ 198,460$        

Transfer of Iowa Finance Authority loan to deferred revenue -$ 3,167,060$     

Amana Society, Inc. 
Consolidated Statements of Cash Flows

Years Ended December 31, 2021 and 2020

See notes to consolidated financial statements.  18
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NOTE 1 – BUSINESS AND SIGNIFICANT ACCOUNTING POLICIES

Nature of Business
The operations of Amana Society, Inc. and its subsidiaries (the “Society”) consist of the following: farming, 
including crop and beef cattle production; furniture manufacturing and sales; woolen products manufacturing and 
sales; general retail sales; food product manufacturing and sales; real estate development; producing and 
providing utility services; insurance sales; and hospitality sales located in the Amana Colonies. The Society also 
owns a millwork operation located in Hiawatha, Iowa. Revenues are not concentrated in any one particular 
business operation.

The Society's business operations may be significantly affected by cyclical trends and general economic 
conditions in the industries in which it operates.

Amana Millwright Hospitality, LLC operates Hotel Millwright. Amana Millwright, LLC holds the hotel real 
estate assets.

Principles of Consolidation
The accompanying consolidated financial statements include Amana Society, Inc. and its wholly owned
subsidiaries, Amana Farms, Inc., Amana Society Service Company, Amana Millwright Hospitality, LLC, Amana 
Millwright, LLC, and Amana-Nordstrom, Inc. All material intercompany accounts and transactions have been 
eliminated in the consolidated financial statements. 

Accounting Estimates
The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect the reported amounts and 
disclosures. Accordingly, actual results could differ from those estimates.

Cash Equivalents
Cash equivalents include highly liquid investments, with original maturities of three months or less, that are 
recorded at cost plus interest, which approximates market.

Receivables
Trade receivables are recorded at the invoiced amount based on company pricing policies. The Society evaluates 
its need for an allowance for doubtful accounts by performing a review of outstanding receivables, historical 
collection information, and existing economic conditions. The allowance for doubtful accounts was $31,226 and
$31,565 as of December 31, 2021 and 2020, respectively.

Trade receivables are due 30 days after the issuance of the invoice. Delinquent receivables are written off based 
on individual credit evaluations and specific circumstances of the customer. Interest is charged on the customer's 
monthly statements for outstanding balances from previous months.

Concentrations of Credit Risk
Financial instruments which potentially subject the Society to concentrations of credit risk consist primarily of
cash, cash equivalents and trade receivables. The Society places its cash and cash equivalents with high credit 
quality financial institutions. At times, the Society's cash and cash equivalents are in excess of the FDIC insurance 
limit. 
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NOTE 1 – BUSINESS AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Concentrations of Credit Risk (Continued)
The Society provides credit, in the normal course of business, to its customers. The Society performs ongoing 
credit evaluations of its customers' financial condition and, generally, requires no collateral. The Society had one 
customer who accounted for 13% and 14% of net sales for the years ended December 31, 2021 and 2020, 
respectively.

Derivatives
As part of its trading activity, the Society generally follows a policy of hedging its grain and cattle transactions by 
using a combination of futures, options, and forward sales contracts to protect gains and minimize losses due to 
market fluctuations. All of the Society's outstanding derivative financial instruments are recognized in the
consolidated balance sheet at their fair values. The effect on earnings from recognizing the fair values of futures 
and options contracts depends on their intended use, their hedging designation, and their effectiveness in 
offsetting changes in the fair values of the exposures they are hedging. The Society designates future and option 
contracts as cash flow hedges, forward contracts are accounted for as normal sale transactions.

Hedging gains recognized in the Society's consolidated statements of income as cost of goods sold totaled 
$368,700 and $96,703 for the years ended December 31, 2021 and 2020, respectively. As of December 31, 2021
and 2020, the fair value of the Society’s derivative instruments included in other assets on the Society’s 
consolidated balance sheets was $6,225 and $0, respectively.

When the Society enters into a grain or cattle sales commitment, it incurs risks related to price change and 
performance (including delivery, quality, quantity, and shipment period). The Society is exposed to risk of loss in 
the market value of its inventory in the event market prices decrease. The Society is also exposed to the risk of 
loss on its fixed price and partially fixed price sales contracts in the event market prices increase.

Hedging arrangements do not protect against nonperformance by counterparties to forward sales contracts. The 
Society evaluates exposure by reviewing contracts entered into with counterparties and adjusting the values to 
reflect potential nonperformance. Risk of nonperformance by counterparties includes the inability to perform 
because of the counterparty's financial condition and also the risk that the counterparty will refuse to perform on a 
contract during periods of price fluctuations where contract prices are significantly different than current market 
prices. Historically, the Society has not experienced significant events of nonperformance on open contracts. 

The Society manages its concentration of counterparty credit risk on derivative instruments purchased and sold 
through brokers and regulated commodity exchanges by evaluating the counterparty's financial condition prior to 
entering into derivative contracts. The Society mitigates this risk by entering into transactions with high-quality 
counterparties and does not anticipate any losses due to non-performance. As of December 31, 2021 and 2020, the 
maximum amount of loss that the Society would incur if the counterparties to derivative instruments fail to meet 
their obligations was $319,865 and $122,640, respectively.

Gains and losses on futures and options contracts used to hedge forecasted transactions are included in other 
comprehensive income until the forecasted transaction occurs. All hedges were highly effective and no amounts 
were reported in net income for the years ended December 31, 2021 and 2020. The maximum length of time that 
the Society will use these contracts to hedge its exposure to the variability in future cash flows for forecasted 
transactions would not exceed one year. Amounts in accumulated other comprehensive loss are reclassified into 
earnings in the same period in which the hedged forecasted transaction occurs. 
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NOTE 1 – BUSINESS AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Inventories
Inventories are stated at the lower of cost or net realizable value with cost determined on a first-in, first-out 
(FIFO) basis.

Property and Equipment
Property and equipment are carried at cost with depreciation computed under the straight-line method over the 
estimated economic useful lives of the assets. 

Long-Lived Assets
The Society records impairment losses on long-lived assets used in operations when events and circumstances 
indicate that the assets might be impaired and the undiscounted cash flows estimated to be generated by those 
assets are less than the carrying amounts of those assets. There were no impairment losses for the years ended 
December 31, 2021 and 2020. 

Real Estate Held for Development and Resale
Real estate held for development and resale is carried at the lower of cost or net realizable value.

Employee Benefits
The Society has a noncontributory defined benefit pension plan covering substantially all employees. The plan 
was frozen on October 31, 2006. On or after that date no employees shall become an active participant and no 
additional benefits shall accrue to previous eligible participants. The plan provides benefits based on the career 
earnings of each participant, which are subject to certain reductions if the employee elects early retirement. The 
Society's funding policy is to make the minimum annual contribution that is required by applicable regulations, 
plus additional amounts determined by management, if those amounts are deductible for income tax purposes.

The Society also provides certain health care benefits to stockholders of Old Class A stock; a small minority of 
the Old Class A stockholders are also current or retired employees of the Society. These individuals receive the 
health care benefits solely by virtue of being Old Class A stockholders. These benefits are not within the scope of 
Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 715, Compensation –
Retirement Benefits.

Deferred Revenue
Deferred revenue represents payments received from an entity which offset the cost of constructing tanks for the 
storage of the entity's waste byproducts and payments received from another entity for the construction of water 
towers. Deferred revenue is being amortized on a straight-line basis over the estimated economic useful lives of 
the assets.

Income Taxes
Income taxes are provided for the tax effects of transactions reported in the consolidated financial statements and 
consist of taxes currently due plus deferred taxes related primarily to differences between the basis of receivables, 
inventories, certain prepaid expenses, investments, property and equipment, certain accrued expenses, and deferred 
grant revenue for financial and income tax reporting. The deferred tax assets and liabilities represent future tax return 
consequences of those differences, which will either be taxable or deductible when the assets and liabilities are 
recovered or settled. Deferred taxes also are recognized for net operating losses and tax credits that are available to 
offset future federal income taxes. The Society accounts for any interest and penalties related to IRS assessments as 
income tax expense.
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NOTE 1 – BUSINESS AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenue Recognition
Revenue from merchandise, grain and cattle sales, and utility and hospitality services are recognized when 
performance obligations under the terms of a contract with a customer are satisfied, which generally occurs when 
control of the goods or services have transferred to the customer. For the majority of the Society's merchandise, 
grain, cattle and hospitality contracts with customers, control transfers to customers at a point-in-time when the 
goods/services have been delivered or provided, as that is generally when legal title, physical possession and risks 
and rewards of goods/services transfer to the customer. Transaction price for the Society’s merchandise, grain, 
cattle, and hospitality contracts with its customers generally consist of fixed and variable consideration. Fixed 
consideration includes amounts to be contractually billed to the customer. Variable consideration is included 
provided it is probable that a significant reversal of revenue will not occur when the uncertainty related to the 
variable consideration is resolved. Variable consideration, such as sales allowances and cash discounts are based 
on customer purchase history. For physically settled derivative sales contracts that are outside the scope of the 
revenue guidance, the Society recognizes revenue when control of the inventory is transferred within the meaning 
of ASC Topic 606.

Revenue from utility service and storage contracts is recognized over time as services are rendered in accordance 
with the underlying contract and the transaction price represents the fair value of the services provided. 

The Society followed FASB Topic 958‐605, Revenue Recognition for Not‐for‐Profit Entities in accounting for its 
Paycheck Protection Program (PPP) loan. The loan was effectively accounted for as a conditional grant, which 
due to a measurable performance or other barrier and a right of return, is not recognized until the conditions on 
which it depends have been substantially met (see Note 6).

Advertising Expenditures
Advertising costs are charged to expense when incurred and totaled $557,425 and $519,875 for the years ended 
December 31, 2021 and 2020, respectively.

Sales and Excise Taxes
The Society records sales and excise taxes assessed on revenue producing transactions under the net method.

Shipping and Handling Costs
Shipping and handling costs including those that occur subsequent to the transfer of control to the customer, are 
included in cost of goods sold and expensed in the year incurred. The Society accrues liabilities for shipping and 
handling costs that occur after control has transferred to the customer.
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NOTE 1 – BUSINESS AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Recently Issued Accounting Pronouncement
In February 2016, the FASB issued Accounting Standards Update (ASU) No. 2016-02, Leases (Topic 842). The 
guidance will require all leases to be recorded as assets and liabilities on the balance sheet. This update would 
require capitalization of ''right of use'' assets and recognition of an obligation for future lease payments for most 
leases currently classified as operating leases. Other leases currently classified as capital leases will be referred to 
as financing leases and will continue to be recorded as assets and liabilities in a similar manner. In June 2020, the 
FASB issued ASU No. 2020-05 which defers the effective date annual reporting periods beginning after 
December 15, 2021, with early adoption permitted. The provisions of this ASU are to be applied using the 
modified retrospective approach. The Society is currently evaluating the impact this standard will have on its 
consolidated financial statements.

Subsequent Events
Management has evaluated subsequent events through April 11,2022, the date which the consolidated financial 
statements were available for issue.

NOTE 2 – INVENTORIES

The composition of inventories as of December 31, 2021 and 2020, follows:

2021 2020

Woolen Mill and Salesroom $ 439,265 $ 465,885
General Store 541,836 534,787
Furniture Shop 1,002,727 990,007
CR Millwork 1,433,937 1,058,422
Other Businesses 689,562 522,953
Farm Inventories 7,126,516 5,988,055

$ 11,233,843 $ 9,560,109

Farm inventories are valued as follows:
2021 2020

Feeder cattle, at lower of FIFO cost or net realizable value $ 2,975,977 $ 2,740,536
Grain, at lower of FIFO cost or net realizable value 4,150,539 3,247,519

$ 7,126,516 $ 5,988,055
NOTE 3 – OPERATING NOTES

The Society has variable rate (interest ranging from 2.25% to 3% as of December 31, 2021) revolving lines of 
credit with a bank, under which the Society can borrow the lesser of $10,500,000 or certain percentages of
eligible trade receivables and inventories, which expire in August of 2022. As of December 31, 2021 and 2020, 
there was $3,174,361 and $1,809,490, respectively, outstanding under the lines of credit. The outstanding balance 
is secured by substantially all business assets of the Society and is subject to certain restrictive covenants (see 
Note 4).
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NOTE 3 – OPERATING NOTES (CONTINUED)

The Society has a variable rate (1.63% as of December 31, 2021) non-revolving line of credit with a bank, where 
it can borrow up to $6,500,000, which expires January 5, 2029. As of December 31, 2021 and 2020, there was 
$6,500,000 outstanding under this line of credit. The outstanding balance is secured by real estate.

NOTE 4 – LONG-TERM DEBT
2021 2020

3.3% bank note, payable in monthly installments of
$57,092, including interest, to December 2033,
collateralized by real estate. $ 6,785,596 $ 7,238,633

4.125% bank note, payable in monthly installments of
$8,579, including interest, to April 2027, collateralized 
by real estate. 492,078 572,906

1.75% Iowa Finance Authority forgivable loan, payable 
in annual installments of $61,000, increasing $1,000 each year,
including interest, to June 2038, collateralized by future operating 
revenues of the associated water system. 1,235,000 1,296,000

2.87% bank note, payable in monthly installments of
$6,587, including interest, to January 2035, collateralized
by real estate. 858,913 912,473

3.33% bank note, payable in monthly installments of $36,590, 
including interest, to December 2045, collateralized by real estate.
This note was refinanced in 2021. 6,665,565 7,400,000

3.75% bank note, payable in installments of $13,390, including 
interest, to December 2045, collateralized by real estate. 2,024,604 2,500,000

2.87% bank note, payable in monthly installments of
$10,414, including interest, to February 2041, collateralized 
by real estate. This note was refinanced in 2021. 1,839,494 1,900,000

3.75% finance company note, payable in annual installments of
$44,238, including interest, to July 2025, collateralized by 
equipment. 161,360 198,460

20,062,610 22,018,472
Less debt issuance costs 231,223 57,764
Less current maturities 832,466 940,216

$ 18,998,921 $ 21,020,492
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NOTE 4 – LONG-TERM DEBT (CONTINUED)

The Society capitalized $435,188 of interest as part of significant construction projects for the year ended
December 31, 2020.

Maturities of long-term debt are as follows:

Year Ending December 31
2022 $ 832,466
2023 860,123
2024 888,576
2025 918,096
2026 905,579

Thereafter 15,657,770

$ 20,062,610

The Society's short-term operating notes (see Note 3) and certain long-term debt require the Society to meet 
various restrictive covenants, including among others, rent adjusted fixed charge coverage, and debt to tangible 
net worth. 

NOTE 5 – CAPITAL STOCK

Pertinent information regarding the Society's capital stock is as follows:

Prior distributive stock:

 7% noncumulative dividends.
 Preferred over other classes in the event of liquidation and/or redeemable at the election of the Society at

a premium of $15 per share.

2021 2020

$50 par value; 10,000 shares authorized; issued and
outstanding 3,205 shares (2021), 3,349 shares (2020) $ 160,250 $ 167,450
Add: scrip outstanding representing fractional shares 791 791

$ 161,041 $ 168,241
Old Class A common stock:

 One vote per share.
 The right to vote by proxy is not permitted.
 Qualifies holder to receive certain benefits as provided by the Board of Directors.
 Limited to 1,000 shares per stockholder.
 Cannot be sold by the Society and any shares purchased by the Society cannot be reissued.
 Shares equally with New Class A common stock in dividends and upon liquidation.
 $.10 par value; 260,000 shares authorized; issued and outstanding 20,000 shares (2021) 22,000 shares

(2020).
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NOTE 5 – CAPITAL STOCK (CONTINUED)

The Society is required to purchase individual shares of its outstanding Old Class A common stock within 90 days 
after demand by the stockholder or upon their death. The Articles of Incorporation stipulate that the purchase 
price is to be the true value of the stock at the date it is tendered for redemption, or date of death of the 
stockholder, and the true value is determined by a formula set forth in the Articles of Incorporation. The Articles 
of Incorporation limit the cash payment by the Society for the redemption of the stock to a maximum of $10,000 
for each 1,000 shares redeemed with the shares related to any additional redemption being exchanged for shares 
of New Class A common stock.

Based upon the formula set forth in the Articles of Incorporation, the Society has a maximum cash contingent 
liability of approximately $200,000 as of December 31, 2021, for the purchase of the remaining outstanding Old 
Class A common stock, on 90 days demand. Any living Old Class A shareholder redeeming their shares will lose 
all associated benefits conferred to Old Class A shares.

New Class A common stock:

 One vote per share.
 The right to vote by proxy is not permitted.
 No stockholder is allowed to vote more than a combined total of 10,000 shares of Old Class A and New

Class A common stock.
 The Society will not sell more than 1,000 shares to any purchaser nor will it sell shares that result in a

purchaser acquiring in aggregate stock ownership in excess of 1,000 shares.
 Shares equally with Old Class A common stock in dividends and upon liquidation.
 $.10 par value; 500,000 shares authorized; issued 249,766 shares (2021) 249,618 shares (2020).

Any stockholder who wants to sell any shares of New Class A common stock and who has received a good faith 
offer for the purchase of the shares must first offer the shares to the Society for the same amount as the good faith 
offer.

Shareholder rights plan

The Society has a Shareholder Rights Plan whereby each outstanding share of common stock has one Common 
Stock Purchase Right (a “Right”). Such Rights only become exercisable or transferable apart from the common 
stock, one business day after a person or group (an “Acquiring Person”) acquires beneficial ownership of or 10 
days after an Acquiring Person commences or publicly announces a tender or exchange offer for 15% or more of 
the Society's common stock. 

Each Right may be exercised to acquire one share of the Society's common stock at an exercise price set at the 
estimated long-term value of one share of common stock. Thereafter, upon the occurrence of certain events (for 
example, if the Society is the surviving corporation of a merger with an Acquiring Person), Rights entitle holders 
other than the Acquiring Person to acquire common stock having a value twice the exercise price of the Rights. 
Alternatively, upon the occurrence of certain other events (for example, if the Society is acquired in a merger or 
other business combination transaction in which the Society is not the surviving corporation), the Rights would 
entitle holders other than the Acquiring Person to acquire common stock of the Acquiring Person having a value 
twice the exercise price of the Rights.

The Rights may be redeemed by the Society at a redemption price of $.01 per Right any time prior to the public 
announcement that a 15% position has been acquired. The Rights have an expiration date of July 31, 2026.
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NOTE 6 – COMMITMENTS AND CONTINGENCIES

The Society, at the discretion of the Board of Directors, pays certain medical and dental expenses of Old Class A 
common stockholders and their dependents. The medical and dental expenses paid for the benefit of covered 
stockholders vary year-by-year and they bear no relationship to the equity holdings of that stockholder, therefore, 
the Society recognizes the payments as an expense. The expense for health care benefits for Old Class A common 
stockholders was $86,039 and $94,785 for the years ended December 31, 2021 and 2020, respectively.

The Society is subject to federal and state regulatory agencies which enforce laws and regulations regarding the 
care, containment, and delivery of products which the Society handles. The Society is contingently liable for any 
associated costs which could come from violation of these laws and regulations. In the opinion of the Society, 
there are no known significant contingent liabilities relating to compliance with the rules and regulations 
governing environmental issues; therefore, no provision has been recorded in the accompanying consolidated 
financial statements for such contingencies.

In April 2020, the Society applied for and obtained a PPP loan in the amount of $1,662,815, administered by the 
U.S. Small Business Administration (SBA), established under the Coronavirus Aid, Relief, and Economic 
Security (CARES) Act. Under the terms of the loan, the Society could apply for forgiveness. All conditions for 
forgiveness were met during 2020 and the loan was forgiven by the SBA in January 2021. Accordingly, the 
Society recorded grant income of $1,662,815, which was classified as other income in the Consolidated Statement 
of Income. The Society must retain all records relating to the loan for six years from the date of forgiveness and 
must permit authorized representatives of the SBA, including representatives of its Office of Inspector General, to 
access such files upon request.

27



Amana Society, Inc.
Notes to Consolidated Financial Statements

28

NOTE 7 – RETIREMENT AND PROFIT-SHARING PLANS

The Society has a noncontributory defined benefit plan. Information about the plan follows:

2021 2020

Accumulated benefit obligation $ 9,398,221 $ 10,161,753

Projected benefit obligation $ 9,398,221 $ 10,161,753
Fair value of plan assets 7,776,311 7,930,971

Funded status $ (1,621,910) $ (2,230,782)

Pension liability recognized in the consolidated balance sheets $ (1,621,910) $ (2,230,782)

Amount recognized in accumulated other comprehensive loss: 
Net loss, before tax $ 2,306,724 $ 2,968,777

Measurement date 12-31-21 12-31-20

Weighted-Average Assumptions as of December 31:

Benefit Obligations
Discount rate 2.70 % 2.35 %

Net Periodic Benefit Costs
Discount rate 2.35 % 3.15 %
Expected return on plan assets 4.25 % 5.50 %

The Society's expected long-term return on plan assets assumption is based on historical and future expected 
returns of multiple asset classes which were analyzed to develop a risk-free real rate of return and risk premiums 
for each asset class. The overall rate for each asset class was developed by combining a long-term inflation 
component, the risk-free real rate of return, and the associated risk premium. A weighted average rate was 
developed based on those overall rates and the target asset allocation of the plan.

2021 2020

Net periodic pension cost $ 267,181 $ 338,472
Employer contribution 214,000 295,000
Benefits paid 373,714 376,218
Settlement 70,362 158,885

Other changes in plan assets and benefit obligations 
recognized in other comprehensive income (loss):

Net gain (loss), net of tax $ 463,437 $ (77,877)
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NOTE 7 – RETIREMENT AND PROFIT-SHARING PLANS (CONTINUED)

The estimated net loss that will be amortized from accumulated other comprehensive loss into net periodic benefit 
cost for the year ending December 31, 2022, is $182,741.

The fair value of the Society's Level 2 pension plan assets are as follows:

2021 2020
Mutual Funds

Equity $ 2,011,390 $ 1,924,548
Fixed income 5,250,403 5,520,811

Other 514,518 485,612

$ 7,776,311 $ 7,930,971

Level 2 holdings are valued based on inputs other than quoted prices that are observable. Observable inputs 
include quoted prices for similar assets in active or non-active markets.

The Society's investment strategy is to build an efficient, well-diversified portfolio based on a long-term, strategic 
outlook of the investment markets. The investment market outlook utilizes both historical-based and forward-
looking return forecasts to establish future return expectations for various asset classes. These return expectations 
are used to develop a core asset allocation based on the needs of the plan. The core asset allocation utilizes 
investment portfolios of various asset classes and multiple investment managers in order to help maximize the 
plan's return while providing multiple layers of diversification to help minimize risk. In 2020 the Society
implemented a multi-directional glide path policy with the goal of providing a more dynamic strategy. The new 
strategy requires a minimum 60% fixed income allocation. Equity holdings primarily include large-cap, 
small/mid-cap and international company mutual funds. Fixed income holdings include corporate and foreign
bonds and mortgage and asset backed securities. Other types of investments consist mainly of commercial real 
estate and mortgage-backed loans.

The Society expects to contribute approximately $150,000 to its pension plan during the year ending December 
31, 2022.

The following benefit payments are expected to be paid by the pension plan:

Year Ending December 31
2022 $ 850,000
2023 800,000
2024 820,000
2025 640,000
2026 660,000

2027-2031 2,790,000

In addition, the Society has a retirement plan under Section 401(k) of the Internal Revenue Code covering 
substantially all employees. The Society matches participant's contributions up to 50% of a designated percentage. 
Additional amounts may be contributed at the option of the Society. The amounts contributed to the plan by the 
Society for the years ended December 31, 2021 and 2020, were $133,328 and $118,062, respectively.
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NOTE 8 – RENTAL INCOME COMMITMENTS

The Society leases several buildings and farmland to area businesses. These agreements expire between 2022 and 
2029 with the majority of businesses having an option to renew the lease upon expiration of the original lease 
term. Generally, these agreements are based on a minimum rental plus a varying percentage of gross sales. The 
cost and related accumulated depreciation for these rental properties was approximately $1,856,000 and 
$1,773,000, respectively, as of December 31, 2021, and $1,856,000 and $1,749,000, respectively, as of December 
31, 2020.

The following is a schedule by years of the future minimum rental income to be received under all leases, 
including buildings and farmland:

Year Ending December 31
2022 $ 1,069,760
2023 1,049,312
2024 152,695
2025 131,155
2026 92,003

Thereafter 288,468

$ 2,783,393

Total real estate rental income included in other operating revenue in the consolidated statements of income for 
the years ended December 31, 2021 and 2020, was $1,401,708 and $1,144,197, respectively.

NOTE 9 – LEASE COMMITMENTS

The Society leases certain land and equipment under noncancelable and month to month operating leases. 

The following is a schedule by years of future minimum lease payments required under operating leases that have initial 
or remaining noncancelable lease terms in excess of one year:

Year Ending December 31
2022 $ 142,709
2023 123,917
2024 73,791
2025 24,730
2026 22,982

$ 388,129

Rent expense for all operating leases and other rental agreements, was $518,074 and $568,340 for the years ended 
December 31, 2021 and 2020, respectively.
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NOTE 10 – INCOME TAXES

During 2020, the Society benefited from the recognition of income tax credits resulting from the Hotel Millwright 
project. Components of the income tax benefit (provision) for the years ended December 31, 2021 and 2020,
consist of the following:

2021 2020

Current $ 14,870 $ (564)
Deferred (693,517) (1,311,629)
Investment income tax credit - 3,108,607

$ (678,647) $ 1,796,414

The benefit differs from the amount that would be obtained by applying federal statutory rates to income before 
income taxes because no tax benefit has been provided for nondeductible expenses, the Society is not subject to 
income taxes on loan forgiveness income, a net operating loss was offset against taxable income, the Society is 
subject to state income tax expense and general business and investment tax credits were used to offset calculated 
income taxes.

The net deferred tax asset (liability) in the accompanying consolidated balance sheets includes the followings 
amounts of deferred tax assets and liabilities:

2021 2020

Deferred tax assets $ 5,771,000 $ 5,532,000
Deferred tax liabilities (6,234,000) (4,914,000)
Valuation allowance (544,000) (544,000)

Net deferred tax asset (liability) $ (1,007,000) $ 74,000

The Society has loss carryforwards totaling approximately $3,100,000 that may be offset against future taxable 
income. Approximately $1,800,000 of the loss carryforwards will expire in years 2031 and 2035, with the 
remainder having an indefinite carryforward period. The Society has determined that a portion of its deferred tax 
assets could not be realized, accordingly, a valuation allowance has been recorded. The Society has general 
business credits totaling approximately $463,000, which expire in 2035 through 2041. The Society has investment 
tax credits totaling approximately $3,109,000 which expire in 2040. The credits are available to offset future 
federal income taxes. For the years ended December 31, 2021 and 2020, the Society generated federal tax credits 
of approximately $22,000 and $3,129,000, respectively. The majority of these credits are historic tax credits 
generated by the construction of Hotel Millwright.

NOTE 11 – SELF-INSURANCE

The Society is self-insured with respect to its health, dental and short-term disability insurance coverage. The 
Society maintains reinsurance that carries a maximum annual claim of $70,000 per eligible individual covered 
with an aggregate annual ceiling of 125% of annual claims. As of December 31, 2021 and 2020, the Society 
recognized a liability of $62,500 for assumed claims.



Amana Society, Inc.
Notes to Consolidated Financial Statements

32

NOTE 12 – ACCUMULATED OTHER COMPREHENSIVE LOSS

Components and activity of the Society's accumulated other comprehensive loss as of and for the years ended 
December 31, 2021 and 2020, follows:

Defined Benefit Pension Plan Pre-Tax Tax Benefit Net of Tax
Amount (Provision) Amount

Balance, December 31, 2019 $ 2,857,524 $ (857,251) $ 2,000,273

Net loss arising during the year 530,495 (159,148) 371,347

Amortization of net loss (260,357)   (a) 78,107 (c) (182,250)

Amount recognized due to settlement (158,885)   (a) 47,666 (111,219)

Balance, December 31, 2020 2,968,777 (890,626) 2,078,151

Net gain arising during the year (329,678) 98,903 (230,775)

Amortization of net loss (261,743)   (a) 78,523 (c) (183,220)

Amount recognized due to settlement (70,632)   (a) 21,190 (49,442)

Balance, December 31, 2021 $ 2,306,724 $ (692,010) $ 1,614,714

Cash Flow Hedge Gain Pre-Tax Tax Benefit Net of Tax
Amount (Provision) Amount

Balance, December 31, 2019 $ 18,275 $ (5,482) $ 12,793

Reclassification of hedge loss (18,275)  (b) 5,482 (c) (12,793)

Balance, December 31, 2020 - - -

Cash flow hedge gain (6,225)  1,867  (4,358)

Balance, December 31, 2021 $ (6,225) $ 1,867 $ (4,358)

(a) Included in the computation of net periodic pension cost (see Note 7).
(b) Included in cost of sales.
(c) Included in income tax (provision) benefit.
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NOTE 13 – FAIR VALUE MEASUREMENTS

Accounting guidance on fair value measurements for assets and liabilities requires that financial assets and 
liabilities carried at fair value be classified and disclosed in one of the following categories:

Level 1: inputs are quotes prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs are quoted prices for similar assets and liabilities in active markets or inputs that are 
observable for the asset or liability, either directly or indirectly through market corroboration, for 
substantially the full term of the financial instrument.

Level 3: inputs are unobservable inputs based on the Society's own assumptions used to measure assets and 
liabilities at fair value.

A financial asset or liability's classification within the hierarchy is determined based on the lowest level input that 
is significant to the fair value measurement.

Commodity futures and options contracts, included in other current assets on the consolidated balance sheet, are 
measured at fair value based on quoted prices on active exchanges and as such are categorized as Level 1.

NOTE 14 – ACQUISITION

During 2020, the Society acquired substantially all of the assets of Kahler Golf, LLC for a net purchase price of 
$552,500. The acquired company operated a golf course in Amana, Iowa. Goodwill is attributed to the expected
future profits from the acquired company and is fully deductible for tax purposes.

The following table summarizes the estimated value of the assets acquired at the date of the acquisition: 

Inventory $ 80,000
Property and equipment 409,000
Miscellaneous supplies 36,000
Accrued liabilities (90,820)
Goodwill 118,320

Net assets acquired $ 552,500

NOTE 15 – DISAGGREGATION OF REVENUE

The following table disaggregates the Society's net sales based on the timing of satisfaction of performance 
obligations for the years ended December 31, 2021 and 2020:

2021 2020

Performance obligations satisfied at a point in time $ 35,248,192 $ 28,622,413
Performance obligations satisfied over time 9,969,375 8,519,150
Net sales outside ASC 606 revenue recognition guidance 956,790 957,882

$ 46,174,357 $ 38,099,445
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NOTE 16 – RISKS AND UNCERTAINTIES

The outbreak of COVID-19 (the coronavirus) has caused operational disruptions to many companies around the 
world. The extent of the impact may be both direct and indirect and will vary based on the duration of the 
outbreak, the Society's location, industry, and customer and supplier diversification. An estimate of the effect the 
outbreak may have on the Society's consolidated financial statements cannot be determined at this time.

NOTE 17 – CHANGE IN METHOD OF ACCOUNTING FOR INVENTORY VALUATION

On January 1, 2021, the Company changed its method of accounting for inventories from the last-in, first-out 
(LIFO) method to the first-in, first-out (FIFO) method.  The Company applied this change in method of inventory 
costing by retrospective application to the prior years’ financial statements.  The Company believes the change is 
preferable because the FIFO inventory method provides a more meaningful presentation of its financial position 
and reflects more recent costs in the balance sheet.  The Company also believes that the FIFO method results in a 
better matching of current costs and revenues. 

The impact of the change in method of accounting resulted in an increase of the following consolidated financial 
statement line items:

2021 2020

Consolidated Balance Sheets: 
Inventories $ 630,000 $ 630,000
Deferred tax liabilities 187,000 187,000
Stockholders’ equity 443,000 443,000

The change in valuing inventory from LIFO to FIFO resulted in an increase of $443,000 to stockholders’ equity 
at January 1, 2020.

NOTE 18 – RECLASSIFICATIONS

Certain reclassifications have been made to the 2020 consolidated financial statements, as previously reported, in 
order to conform to the current year’s presentation.
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Independent Auditor's Report on Consolidating
and Other Supplementary Information

Board of Directors
Amana Society, Inc.
Amana, Iowa

We have audited the consolidated financial statements of Amana Society, Inc. and its subsidiaries as of and for 
the years ended December 31, 2021 and 2020, and have issued our report thereon dated April 9, 2021, which 
contained an unmodified opinion on those consolidated financial statements, appears on page 9. Our audits were 
performed for the purpose of forming an opinion on the consolidated financial statements as a whole. 

The consolidating information on pages 35 – 40 is presented for purposes of additional analysis and is not a 
required part of the consolidated financial statements. The supplementary information on pages 8 and 41 is 
presented for purposes of additional analysis and is not a required part of the consolidated financial statements. 

The consolidating information (pages 35 – 40) and other supplementary information (pages 8 and 41) is the 
responsibility of management and was derived from and relates directly to the underlying accounting and other 
records used to prepare the 2021 and 2020 consolidated financial statements. The consolidating and other 
supplementary information has been subjected to the auditing procedures applied in the audit of the consolidated 
financial statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the consolidated financial statements or to 
the consolidated financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the consolidating and other 
supplementary information is fairly stated in all material respects in relation to the consolidated financial 
statements for the years ended December 31, 2021 and 2020, as a whole.

We also have previously audited, in accordance with auditing standards generally accepted in the United States of 
America, the consolidated balance sheets of Amana Society, Inc. and its subsidiaries as of December 31, 2019, 
2018, and 2017, and the related consolidated statements of income, comprehensive income, stockholders' equity,
and cash flows for each of the three years in the period ended December 31, 2019 (none of which is presented 
herein), and we expressed unmodified opinions on those consolidated financial statements. Those audits were 
performed for purposes of forming an opinion on the consolidated financial statements as a whole. The 2019, 
2018, and 2017 supplementary information on page 8 is presented for purposes of additional analysis and is not a 
required part of the consolidated financial statements. Such information is the responsibility of management and 
was derived from and relates directly to the underlying accounting and other records used to prepare the 2019, 
2018, and 2017 consolidated financial statements. The information has been subjected to the auditing procedures 
applied in the audit of those consolidated financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other records used to 
prepare the consolidated financial statements or the consolidated financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United States of America. 
In our opinion, the 2019, 2018, and 2017 supplementary information on page 8 is fairly stated in all material 
respects in relation to the consolidated financial statements from which it has been derived.

Cedar Rapids, Iowa 
April 11, 2022



This page was intentionally left blank. 



Amana Society, 

Inc. 

Consolidated

Amana Farms, 

Inc.

Amana Society 

Service 

Company Eliminations

Consolidated 

Totals

Current assets
Cash and cash equivalents 152,443$        1,544$            103$               -$ 154,090$        
Receivables

Trade, net 1,185,122       162,859          499,680          - 1,847,661
Income taxes 7,547              - - - 7,547              
Other 104,882          49,347            - - 154,229          

Inventories 3,987,454       7,126,516       119,873          - 11,233,843
Prepaid expenses 198,599          2,295,144       85,380            - 2,579,123
Other - 348,565 - - 348,565

Total current assets 5,636,047       9,983,975       705,036          - 16,325,058

Property and equipment
Land 7,119,301       - 1,737 - 7,121,038
Land improvements 1,715,252       4,542,137       464,654 - 6,722,043
Buildings and improvements 26,410,681     3,290,746       2,019,707       - 31,721,134
Machinery and equipment 6,599,786       19,426,378     27,787,101     - 53,813,265
Breeding herd - 1,940,510 - - 1,940,510
Construction in progress 112,878          462,492 - - 575,370          

Total 41,957,898     29,662,263     30,273,199     - 101,893,360
Less accumulated depreciation 14,350,841     18,137,360     21,325,041     - 53,813,242

Net property and equipment 27,607,057     11,524,903     8,948,158       - 48,080,118

Other assets
Receivables from affiliates 9,869,212       9,052,254       15,308,631     34,230,097     -
Investment in wholly-owned 

subsidiaries 24,723,167     - - 24,723,167     -
Real estate held for development

and resale 225,587          - - - 225,587          
Other, net 99,655            25,000 5,906              - 130,561

Total other assets 34,917,621     9,077,254       15,314,537     58,953,264     356,148          

Total assets 68,160,725$   30,586,132$   24,967,731$   58,953,264$   64,761,324$   

Amana Society, Inc. 
Consolidating Balance Sheet

As of December 31, 2021

Assets
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Amana Society, 

Inc. 

Consolidated

Amana Farms, 

Inc.

Amana Society 

Service 

Company Eliminations

Consolidated 

Totals

Current assets
Cash and cash equivalents 152,443$        1,544$            103$               -$ 154,090$        
Receivables

Trade, net 1,185,122       162,859          499,680          - 1,847,661
Income taxes 7,547              - - - 7,547              
Other 104,882          49,347            - - 154,229          

Inventories 3,987,454       7,126,516       119,873          - 11,233,843
Prepaid expenses 198,599          2,295,144       85,380            - 2,579,123
Other - 348,565 - - 348,565

Total current assets 5,636,047       9,983,975       705,036          - 16,325,058

Property and equipment
Land 7,119,301       - 1,737 - 7,121,038
Land improvements 1,715,252       4,542,137       464,654 - 6,722,043
Buildings and improvements 26,410,681     3,290,746       2,019,707       - 31,721,134
Machinery and equipment 6,599,786       19,426,378     27,787,101     - 53,813,265
Breeding herd - 1,940,510 - - 1,940,510
Construction in progress 112,878          462,492 - - 575,370          

Total 41,957,898     29,662,263     30,273,199     - 101,893,360
Less accumulated depreciation 14,350,841     18,137,360     21,325,041     - 53,813,242

Net property and equipment 27,607,057     11,524,903     8,948,158       - 48,080,118

Other assets
Receivables from affiliates 9,869,212       9,052,254       15,308,631     34,230,097     -
Investment in wholly-owned 

subsidiaries 24,723,167     - - 24,723,167     -
Real estate held for development

and resale 225,587          - - - 225,587          
Other, net 99,655            25,000 5,906              - 130,561

Total other assets 34,917,621     9,077,254       15,314,537     58,953,264     356,148          

Total assets 68,160,725$   30,586,132$   24,967,731$   58,953,264$   64,761,324$   
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Consolidating Balance Sheet

As of December 31, 2021

Assets

36



Amana Society, 

Inc. 

Consolidated

Amana Farms, 

Inc.

Amana Society 

Service 

Company Eliminations

Consolidated 

Totals

Current liabilities
Operating notes payable 3,174,361$     -$ -$ -$ 3,174,361$     
Current maturities of long-term debt 593,860          131,346          107,260          - 832,466
Accounts payable 2,662,790       460,817          10,672            - 3,134,279
Accrued expenses 1,585,872       294,214          179,029          - 2,059,115
Dividends payable 146,101          - - - 146,101          
Deferred revenue 6,667              382,964          80,518 - 470,149

Total current liabilities 8,169,651       1,269,341       377,479          - 9,816,471

Long-term liabilities
Long-term operating note payable 6,500,000       - - - 6,500,000       
Long-term debt 14,621,888     1,856,474       2,520,559       - 18,998,921
Deferred income taxes (1,927,000)     2,132,000       802,000          - 1,007,000
Deferred revenue 85,000            - 2,951,133 - 3,036,133
Pension plan obligation 1,621,910       - - - 1,621,910       

Total long-term liabilities 20,901,798     3,988,474       6,273,692       - 31,163,964

Long-term debt, affiliates 15,308,387     9,869,460       9,052,250       34,230,097     -

Stockholders' equity
Capital stock 188,018          1,800,000       500 1,800,500       188,018          
Additional paid-in capital 29,004,002     - 207,135 207,135          29,004,002     
Retained earnings (deficit) (3,800,775)     13,654,500     9,056,675 22,711,175     (3,800,775)     
Accumulated other

comprehensive income (loss) (1,610,356)     4,357              - 4,357 (1,610,356)     
Total stockholders' equity 23,780,889     15,458,857     9,264,310       24,723,167     23,780,889     

Total liabilities and stockholders' equity 68,160,725$   30,586,132$   24,967,731$   58,953,264$   64,761,324$   

Liabilities and Stockholders' Equity

Amana Society, Inc. 
Consolidating Balance Sheet

As of December 31, 2021
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Amana Society, 

Inc. 

Consolidated

Amana Farms, 

Inc.

Amana Society 

Service 

Company Eliminations

Consolidated 

Totals

Current liabilities
Operating notes payable 3,174,361$     -$ -$ -$ 3,174,361$     
Current maturities of long-term debt 593,860          131,346          107,260          - 832,466
Accounts payable 2,662,790       460,817          10,672            - 3,134,279
Accrued expenses 1,585,872       294,214          179,029          - 2,059,115
Dividends payable 146,101          - - - 146,101          
Deferred revenue 6,667              382,964          80,518 - 470,149

Total current liabilities 8,169,651       1,269,341       377,479          - 9,816,471

Long-term liabilities
Long-term operating note payable 6,500,000       - - - 6,500,000       
Long-term debt 14,621,888     1,856,474       2,520,559       - 18,998,921
Deferred income taxes (1,927,000)     2,132,000       802,000          - 1,007,000
Deferred revenue 85,000            - 2,951,133 - 3,036,133
Pension plan obligation 1,621,910       - - - 1,621,910       

Total long-term liabilities 20,901,798     3,988,474       6,273,692       - 31,163,964

Long-term debt, affiliates 15,308,387     9,869,460       9,052,250       34,230,097     -

Stockholders' equity
Capital stock 188,018          1,800,000       500 1,800,500       188,018          
Additional paid-in capital 29,004,002     - 207,135 207,135          29,004,002     
Retained earnings (deficit) (3,800,775)     13,654,500     9,056,675 22,711,175     (3,800,775)     
Accumulated other

comprehensive income (loss) (1,610,356)     4,357              - 4,357 (1,610,356)     
Total stockholders' equity 23,780,889     15,458,857     9,264,310       24,723,167     23,780,889     

Total liabilities and stockholders' equity 68,160,725$   30,586,132$   24,967,731$   58,953,264$   64,761,324$   

Liabilities and Stockholders' Equity
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Amana Society, 

Inc. 

Consolidated

Amana Farms, 

Inc.

Amana Society 

Service 

Company Eliminations

Consolidated 

Totals

Current assets
Cash and cash equivalents 1,008,634$     1,500$            103$               -$ 1,010,237$     
Receivables

Trade, net 973,584          122,871 397,523 - 1,493,978
Income taxes 22,874            - - - 22,874            
Other 196,119          247,523          - - 443,642          

Inventories 3,460,048       5,988,055       112,006          - 9,560,109
Prepaid expenses 160,317          1,871,558 114,351          - 2,146,226
Other - 122,640 - - 122,640

Total current assets 5,821,576       8,354,147       623,983          - 14,799,706

Property and equipment
Land 6,268,199       - 1,737 - 6,269,936
Land improvements 1,650,457       4,443,940       464,654 - 6,559,051
Buildings and improvements 26,067,191     2,836,595       2,019,707       - 30,923,493
Machinery and equipment 6,318,739       18,708,044     27,432,790     - 52,459,573
Breeding herd - 1,833,478 - - 1,833,478
Construction in progress 465,446          630,674 181,538          - 1,277,658

Total 40,770,032     28,452,731     30,100,426     - 99,323,189
Less accumulated depreciation 13,214,898 16,985,045     20,852,385 - 51,052,328

Net property and equipment 27,555,134     11,467,686     9,248,041       - 48,270,861

Other assets
Receivables from affiliates 9,084,437 8,203,431 13,771,822 31,059,690     -
Investment in wholly-owned 

subsidiaries 21,993,444     - - 21,993,444     -
Real estate held for development

and resale 225,587          - - - 225,587          
Other, net 116,487 - 5,906 - 122,393

Total other assets 31,419,955     8,203,431       13,777,728     53,053,134     347,980          

Total assets 64,796,665$   28,025,264$   23,649,752$   53,053,134$   63,418,547$   

Amana Society, Inc. 
Consolidating Balance Sheet

As of December 31, 2020

Assets
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Amana Society, 

Inc. 

Consolidated

Amana Farms, 

Inc.

Amana Society 

Service 

Company Eliminations

Consolidated 

Totals

Current assets
Cash and cash equivalents 1,008,634$     1,500$            103$               -$ 1,010,237$     
Receivables

Trade, net 973,584          122,871 397,523 - 1,493,978
Income taxes 22,874            - - - 22,874            
Other 196,119          247,523          - - 443,642          

Inventories 3,460,048       5,988,055       112,006          - 9,560,109
Prepaid expenses 160,317          1,871,558 114,351          - 2,146,226
Other - 122,640 - - 122,640

Total current assets 5,821,576       8,354,147       623,983          - 14,799,706

Property and equipment
Land 6,268,199       - 1,737 - 6,269,936
Land improvements 1,650,457       4,443,940       464,654 - 6,559,051
Buildings and improvements 26,067,191     2,836,595       2,019,707       - 30,923,493
Machinery and equipment 6,318,739       18,708,044     27,432,790     - 52,459,573
Breeding herd - 1,833,478 - - 1,833,478
Construction in progress 465,446          630,674 181,538          - 1,277,658

Total 40,770,032     28,452,731     30,100,426     - 99,323,189
Less accumulated depreciation 13,214,898 16,985,045     20,852,385 - 51,052,328

Net property and equipment 27,555,134     11,467,686     9,248,041       - 48,270,861

Other assets
Receivables from affiliates 9,084,437 8,203,431 13,771,822 31,059,690     -
Investment in wholly-owned 

subsidiaries 21,993,444     - - 21,993,444     -
Real estate held for development

and resale 225,587          - - - 225,587          
Other, net 116,487 - 5,906 - 122,393

Total other assets 31,419,955     8,203,431       13,777,728     53,053,134     347,980          

Total assets 64,796,665$   28,025,264$   23,649,752$   53,053,134$   63,418,547$   
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Consolidating Balance Sheet

As of December 31, 2020
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Amana Society, 

Inc. 

Consolidated

Amana Farms, 

Inc.

Amana Society 

Service 

Company Eliminations

Consolidated 

Totals

Liabilities and Stockholders' Equity
Current liabilities

Operating notes payable 1,809,490$     -$ -$ -$ 1,809,490$     
Current maturities of long-term debt 676,672          109,624          153,920          - 940,216
Accounts payable 2,406,235       474,163          72,281            - 2,952,679
Accrued expenses 1,633,738       369,080 225,304          - 2,228,122
Deferred revenue 6,667              726,000 80,518 - 813,185

Total current liabilities 6,532,802       1,678,867       532,023          - 8,743,692

Long-term liabilities
Long-term operating note payable 6,500,000       - - - 6,500,000       
Long-term debt 16,391,412     2,001,308       2,627,772       - 21,020,492
Deferred income taxes (2,229,000)     1,432,000       910,000          - 113,000
Deferred revenue 91,667 180,009          3,031,481 - 3,303,157
Pension plan obligation 2,230,782       - - - 2,230,782       

Total long-term liabilities 22,984,861     3,613,317       6,569,253       - 33,167,431

Long-term debt, affiliates 13,771,578 9,084,685 8,203,427 31,059,690     -

Stockholders' equity
Capital stock 195,403 1,800,000 500 1,800,500       195,403          
Additional paid-in capital 28,465,667 - 207,135 207,135          28,465,667     
Retained earnings (deficit) (5,075,495) 11,848,395 8,137,414 19,985,809     (5,075,495)     
Accumulated other 

comprehensive loss (2,078,151) - - - (2,078,151)     
Total stockholders' equity 21,507,424     13,648,395     8,345,049       21,993,444     21,507,424     

Total liabilities and stockholders' equity 64,796,665$   28,025,264$   23,649,752$   53,053,134$   63,418,547$   
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Consolidating Balance Sheet

As of December 31, 2020
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Amana Society, 

Inc. 

Consolidated

Amana Farms, 

Inc.

Amana Society 

Service 

Company Eliminations

Consolidated 

Totals

Liabilities and Stockholders' Equity
Current liabilities

Operating notes payable 1,809,490$     -$ -$ -$ 1,809,490$     
Current maturities of long-term debt 676,672          109,624          153,920          - 940,216
Accounts payable 2,406,235       474,163          72,281            - 2,952,679
Accrued expenses 1,633,738       369,080 225,304          - 2,228,122
Deferred revenue 6,667              726,000 80,518 - 813,185

Total current liabilities 6,532,802       1,678,867       532,023          - 8,743,692

Long-term liabilities
Long-term operating note payable 6,500,000       - - - 6,500,000       
Long-term debt 16,391,412     2,001,308       2,627,772       - 21,020,492
Deferred income taxes (2,229,000)     1,432,000       910,000          - 113,000
Deferred revenue 91,667 180,009          3,031,481 - 3,303,157
Pension plan obligation 2,230,782       - - - 2,230,782       

Total long-term liabilities 22,984,861     3,613,317       6,569,253       - 33,167,431

Long-term debt, affiliates 13,771,578 9,084,685 8,203,427 31,059,690     -

Stockholders' equity
Capital stock 195,403 1,800,000 500 1,800,500       195,403          
Additional paid-in capital 28,465,667 - 207,135 207,135          28,465,667     
Retained earnings (deficit) (5,075,495) 11,848,395 8,137,414 19,985,809     (5,075,495)     
Accumulated other 

comprehensive loss (2,078,151) - - - (2,078,151)     
Total stockholders' equity 21,507,424     13,648,395     8,345,049       21,993,444     21,507,424     

Total liabilities and stockholders' equity 64,796,665$   28,025,264$   23,649,752$   53,053,134$   63,418,547$   

Amana Society, Inc. 
Consolidating Balance Sheet

As of December 31, 2020
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Amana Society, 

Inc. 

Consolidated

Amana Farms, 

Inc.

Amana Society 

Service 

Company Eliminations

Consolidated 

Totals

Net sales
Regular 25,269,156$   11,306,450$   9,598,751$     -$ 46,174,357$   
Interdepartmental - 76,581 370,624          447,205          -

25,269,156     11,383,031     9,969,375       447,205          46,174,357     

Cost of goods sold 17,051,973     8,256,837       5,254,807       447,205          30,116,412     

Gross profit 8,217,183       3,126,194       4,714,568       - 16,057,945

Other operating revenue 1,386,347       5,026,657       639,742 1,431,191       5,621,555

Total revenue 9,603,530       8,152,851       5,354,310       1,431,191       21,679,500     

Operating expenses 11,473,530     5,316,601       3,228,983       1,431,191       18,587,923     

Income (loss) from operations (1,870,000)     2,836,250       2,125,327       - 3,091,577

Other income (expense)
Interest income 98 - - - 98
Interest expense (566,210)        (279,654)        (106,751)        - (952,615)
Net pension cost (267,181)        - - - (267,181)        
Benefits and services to members (86,039)          - - - (86,039)          
Gain on sale of tax credits 950,000          - - - 950,000          

Total other income (expense), net 30,668            (279,654)        (106,751)        - (355,737)

Income (loss) before income taxes
and subsidiaries (1,839,332)     2,556,596       2,018,576       - 2,735,840

Income tax benefit (provision) 671,159          (750,491)        (599,315)        - (678,647)

Income (loss) before subsidiaries (1,168,173)     1,806,105       1,419,261       - 2,057,193

Income from subsidiaries 3,225,366       - - 3,225,366       -

Net income 2,057,193$     1,806,105$     1,419,261$     3,225,366$     2,057,193$     

Amana Society, Inc. 
Consolidating Statement of Income

Year Ended December 31, 2021
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Amana Society, 

Inc. 

Consolidated

Amana Farms, 

Inc.

Amana Society 

Service 

Company Eliminations

Consolidated 

Totals

Net sales
Regular 17,710,686$   12,151,647$   8,237,112$     -$ 38,099,445$   
Interdepartmental - 31,501 282,038          313,539          -

17,710,686     12,183,148     8,519,150       313,539          38,099,445     

Cost of goods sold 11,735,060 8,911,047 4,552,876 313,539          24,885,444     

Gross profit 5,975,626       3,272,101       3,966,274       - 13,214,001

Other operating revenue 1,323,935 3,873,564 620,123 1,407,341       4,410,281

Total revenue 7,299,561 7,145,665 4,586,397 1,407,341 17,624,282
.

Operating expenses 9,662,878 5,200,953 3,359,683 1,407,341       16,816,173     

Income (loss) from operations (2,363,317)     1,944,712       1,226,714       - 808,109

Other income (expense)
Interest income 17,806            - - - 17,806            
Interest expense (216,102)        (281,179)        (129,471)        - (626,752)
Net pension cost (338,472)        - - - (338,472)        
Benefits and services to members (94,785)          - - - (94,785)          
Paycheck Protection Program 1,662,815       - - - 1,662,815       

Total other income (expense), net 1,031,262       (281,179)        (129,471)        - 620,612

Income (loss) before income taxes
and subsidiaries (1,332,055)     1,663,533       1,097,243       - 1,428,721

Income tax benefit (provision) 2,607,373       (485,078)        (325,881)        - 1,796,414

Income before subsidiaries 1,275,318       1,178,455       771,362          - 3,225,135

Income from subsidiaries 1,949,817 - - 1,949,817       -

Net income 3,225,135$     1,178,455$     771,362$        1,949,817$     3,225,135$     

Amana Society, Inc. 
Consolidating Statement of Income

Year Ended December 31, 2020
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Amana Farms, 
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Amana Society 

Service 

Company Eliminations

Consolidated 

Totals
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Interdepartmental - 31,501 282,038          313,539          -

17,710,686     12,183,148     8,519,150       313,539          38,099,445     

Cost of goods sold 11,735,060 8,911,047 4,552,876 313,539          24,885,444     

Gross profit 5,975,626       3,272,101       3,966,274       - 13,214,001

Other operating revenue 1,323,935 3,873,564 620,123 1,407,341       4,410,281

Total revenue 7,299,561 7,145,665 4,586,397 1,407,341 17,624,282
.

Operating expenses 9,662,878 5,200,953 3,359,683 1,407,341       16,816,173     

Income (loss) from operations (2,363,317)     1,944,712       1,226,714       - 808,109

Other income (expense)
Interest income 17,806            - - - 17,806            
Interest expense (216,102)        (281,179)        (129,471)        - (626,752)
Net pension cost (338,472)        - - - (338,472)        
Benefits and services to members (94,785)          - - - (94,785)          
Paycheck Protection Program 1,662,815       - - - 1,662,815       

Total other income (expense), net 1,031,262       (281,179)        (129,471)        - 620,612

Income (loss) before income taxes
and subsidiaries (1,332,055)     1,663,533       1,097,243       - 1,428,721

Income tax benefit (provision) 2,607,373       (485,078)        (325,881)        - 1,796,414

Income before subsidiaries 1,275,318       1,178,455       771,362          - 3,225,135

Income from subsidiaries 1,949,817 - - 1,949,817       -

Net income 3,225,135$     1,178,455$     771,362$        1,949,817$     3,225,135$     

Amana Society, Inc. 
Consolidating Statement of Income

Year Ended December 31, 2020
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Supplemental Disclosure of Certain Expenses for Grain Dealers License

Interest expense 279,654$        

Depreciation expense 2,099,459$     

Grain purchases and net sales

Bushels Amount
Corn and soybean 146,454          734,048$        

Bushels Amount
Corn and soybean 101,954          517,823$        

Amana Farms, Inc.

Purchases

Net sales

Amana Society, Inc. 
Grain Dealer Information Year 

Ended December 31, 2021
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Supplemental Disclosure of Certain Expenses for Grain Dealers License

Interest expense 279,654$        
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Bushels Amount
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Bushels Amount
Corn and soybean 101,954          517,823$        

Amana Farms, Inc.

Purchases

Net sales

Amana Society, Inc. 
Grain Dealer Information Year 

Ended December 31, 2021
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Howard O. Hagen*, Chairman Mike Schanz*

Number of Years in Position: 15 Number of Years in Position: 6

Committees: 1,3,4,6

Occupation: Attorney, Dickinson, Mackaman, Occupation: Furniture Maker, Schanz Furniture

Tyler & Hagen PC Education: BBA, Marketing, Iowa State University

Education: BA, Grinnell College; Juris Doctor, 

University of Chicago Law School Bruce Trumpold, Secretary/Treasurer

Number of Years in Position: 6

Stuart Geiger*, Vice-Chairman Occupation: Director - Community & Stockholder

Number of Years in Position: 16 Services, Amana Society, Inc.

Committees: 1,2,5 Education: BBA, Mount Mercy College

Occupation: Realtor, Ruhl & Ruhl Realtors

Education: BA, Accounting, Luther College Mike Shoup*

MBA, Florida Institute of Technology Number of Years in Position: 11

Committees: 1,3,6,7

Caroline Ertz, Assistant Treasurer Occupation: Retired - SVP, Fairfax State Savings Bank

Number of Years in Position: 16 Education: Kirkwood Community College,

Occupation: Human Resources & Benefits, Iowa State University

Amana Society, Inc.

Education: BA, Liberal Arts, University of Iowa Dixie Trout*

Number of Years in Position: 9

Jon Childers* Committees: 5,6,7

Number of Years in Position: 4 Occupation: Director-Technology Finance and 

Committees: 2,3,4,7 Business Operations-Pearson

Occupation: Executive Director, Amana Heritage Society Education: BS, Consumer Science, Iowa State 

Education: BA and MA German Linguistics, University University; MBA, University of Iowa; (PMP)

of Iowa; MBA, University of Iowa

David Rettig*

Kirby Schaefer* Number of Years in Position: 5

Number of Years in Position: 12 Committees: 2,4,6

Committees: 2,4,5 Occupation: Retired Executive Director, Amana Colonies

Occupation: Retired, Bank Examiner Convention & Visitors Bureau,

Education: BA, University of Iowa, Owner/President, White Cross Cellars

MBA, University of Iowa Education: BGS, University of Iowa

Guy Wendler* * Board of Directors

Number of Years in Position: 16 Amana Society, Inc. Committees

Committees: 1,5,7 1. Ag Committee

Occupation: Retired President/CEO - Stamats 2. Audit/Governance Committee

Communications, Inc. 3. Barn Committee

Principal, North Amana Workshops, LLC 4. Conservation Committee

Education: BBA, Business Administration, 5. Executive/Compensation Committee

University of Iowa; 6. Stockholder Communications Committee

Juris Doctor, University of Iowa 7. Stockholder Continuity Committee

Amana Society, Inc.

Board of Directors and Officers
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